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World Wheat 
High prices and tight markets helped induce an 8 percent 
increase in world wheat production in 1996-97. Additional 
area and favorable weather in most wheat producing regions 
resulted in increased world produe::tion of 44 mmt to a level 
of 580 mmt. World wheat area.increased to a record lever of 
approximately 230 million hectares in 1996-97. This is an 
additional 10 rriiUion hectares compared to l995-96. 
baseline. From a harvested area of 104 million hectares in 
1996-97 total oilsee<l area increases to 119 million hectares 
in 2005-06. The annual average growth of yields for world 
oilseeds is 0.87 percent over the 10 year projection period. 
Over thisperiod, oilseed production grows by an average 
annual rate of 2.3 percent, reaching 228 mmt by 2005-06. 
Consumption for soymea1, rapemeal, sunflowermeal, and 
palm kernel meal grows 22 percent from 122 mmt in 1996-
97. to I 50 mmt in 2005-06. Growth in oil production is 
prima(ily based on the strength 'Of .growth in the palm oil 
sectoJJ, which increases its share from 29 to 32 percent of the 
Two years of increased production depress the price of U.S. 
ha~d red wi'nter wheat at the Gulf ports to $152 per metric 
ton in 1997 and $149 per metric ton in the following year, 
the lowest price over the projection period. As the 
wheat price drops, wheat is projected to lo~e area to 
competing crops. Longer term, a.steady ~nnual 
increase of 1.3 percent for world wheat consumption 
puts upward pressure on wheat prices. After 200 1·, as 
price recovers, world wheat area is expeCted to 
stabilize between 226 to 228 million hectares. Over 
the next I 0 years, production is expected to keep pace 
with rising consumption. The. Gulf price is expected to 
stabilize between $163 and $170 per metric ton. The 
U.S. average farm price drops to $3.30 per bushel in 
1998-99 and grows steadily to $3.82 per bushel by 
2005-06. 
World Feed Grains 
As with other cereals, producers faced high prices for 
coarse.grains when they n.1ade their planting decisions 
forthe 1996-97 crop year. These high prices induced a 
2.4 percent increase in the world area for coarse grains. 
Favorable weather e::onditions lead to a 8,6 percent 
increase in yields over last year's harvest so that 
production increased py 1 I percent o.ver the 1995-96 
harvest. 
With the strong increase in production,, grain prices in 
1996-97 are falling from the previous year's highs. 
Global coarse grain area for 1996-98 is only expected 
to decline by a marginal amount. Global demand for 
coarse. grains is expected to continue to increase at 
approximately 1.6 percent each year over the baseline 
period. 'With yields in the United States only expected 
to grow at 1.2 percent each year.and total area 
expected to be relatively constant. corn prices at the 
Gulf of Mexico bottom out a $107 per metric ton in 
1997-98 and gradually increase to $127 per metric ton 
at the end of the projection pet:iod. U.S. farm prjce for 
corn falls to $2.37 per bushel in 1997-98 and rises to 
$2.82 per bushel by the end of the period. On average 
over the next ten years, world production is expected to 
keep up with demand, with real prices relatrvely flat. 
World Oilseeds 
Expansion of world oil seeds (soybean, rapeseed, and 
sunflower) area is expected over the course of the 
U.S. Agricultural' Exports 
by FAPR#ISTJ. Staff 
'Although the quantity _of l;J.S. agricultural exports will likely fall in fiscal 
year 1997, d.ue to a declir)e in grain exp_orts, they, are ·e~pected to rebound 
quickly.. Tile export level is,projected .to br~ak the 200 mmt:mark fqrthe 
first time in his tory in 2005 (Figure 1). 
Figure 1 : Quantity of U. $. Agricultural Exports 
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The value of exports is also expected to expani:i, not only because of 
increased levels but also because of strong prices for all agricultural 
commodities. Estimated export value will increase from below $60 billion 
in 19-96 to -above $80 billion by 2006, a 37 percent inc{ease over the 10 
year period. The exp,ort of Iivestock·products and feed grains benefit the 
most fr0m this new demand (Figure 2). 
Fig1Jre 2; Value:of U.S. AgricultJJr:al Exports 
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